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Notice regarding the taxable value of processed gold 

 
Dear taxpayers! 

 

Kosovo Customs informs you that a portion of items in import, those of domestic production or of 

some services, are exempt from customs tax and VAT. These exemptions include also a part of 

precious metals, based on the legal framework in force. 

 

Supply of processed gold  

 

In the taxable value of imported processed gold and the gold processed supplied from within the 

country, the raw gold used value will not be included, based on the Law No. 04/L-163, date of 26th 

of December 2013 “On goods exempt from customs tax and goods with zero tariff of customs tax”, 

Administrative Instruction (CIR) No 07/2016 date of 12th of April 2016 on amending and 

supplementing the administrative instruction No 05/2015 “on goods exemption from customs tax”, 

the Law No 05/L-037, date of 22nd of July 2015 “On the added value tax” in Republic of Kosovo 

as well as the administrative Instruction (MF) No 05/2016 date of 15th of July 2016 “On the special 

scheme on the investable gold”. 

 

But, in the taxable import value or the supply within, other component materials are included: 

 

1. Silver 

2. Precious stones 

3. Plastic 

4. Value of work, similar components, etc. 

 

Other metals may be added to the above-mentioned alloys. The manufacturer of works from 

precious metals is obliged, in the event of presenting the customs declaration for works in heading 
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7113 to declare in the invoice the content of metals that take part in the precious metal alloy and 

the percentage of pure gold shall be separated with the description and percentage of participation 

in the processed alloy.  

 

The pureness of processed gold from the alloy of these metals, presents the participation of the 

precious metal (m1) toward the entire mass (m2) of that processing, expressed in thousands of 

parts  

p= (m1/m2)*1000 

 

The raw material of gold used for production of jewellery the best and most expensive, is measured 

and converted in gold with highest content of pure gold in 999.9 percent or 24 karats of gold. 

 

Such a material with chemically pure gold content is quoted in the stock market, where the price 

is determined from. Whereas, on processing conditions, the bond created between the used gold 

as ray material and other precious metals, creates different categories of gold, which are distinct 

with one another by percentage of pureness.  

 

This way the standard quality gets into function for pureness valuation of gold which is “karat” 

which starts from the most impure gold of 8 karats or valuated with 333.0 pureness percentage, up 

to the most pure gold of 24 karats, or 999.9 percent pureness. The standard qualities most used for 

gold are: 

 

8 karats – 333/000 

9 karats – 375/000 

14 karats – 585/000 

18 karats – 750/000 

21 karats – 875/000 

24 karats – 999,9/000.  

 

The quality of gold written in the invoice  

 

Each jewellery store has the digits “per thousand” stamped for pure gold. These digits are 

mandatorily to be presented in the import invoice. If the stamped number is 750, then the classified 

bondage is 18 karats which contains 7.50 gram of 10 grams of total bond. 

 

The value for customs purposes of processed imported gold  
 

The value for customs purposes for imported processed gold, is determined in accordance to the 

customs and tax legislation in Republic of Kosovo.  

 

From the taxable value, only the value of gold used as raw material is reduced. Basic justification 

document is the foreign consignor invoice, issued for the domestic consignee.  

 

While declaring it to customs the pure gold in the invoice shall be presented separated and 

converted into a currency. This value is not to be added in the import taxable value and is to be 
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reduced from the total value of the imported gold. The calculation of customs duties is performed 

on the remaining value, as per the usual clearance procedures.  

Attention! 
 

Lack of such separation of a supply value, doesn’t entitle the importer not to include the import 

taxable customs value, the value of used gold as raw material. 

 

Kosovo Custom’s uses exchange rate published in “COIN App” for the taxable base for imported 

processed gold. 

 

Example: In Kosovo Custom’s importer A declares for clearance gold based jewellery. 

In the invoice issued by the foreign seller, noted: 

Quantity – 3 000 gr jewellery – stamped number – 585 (14 karats). 

Calculation of taxable value is as it follows: 

- Conversion of the imported jewellery quantity in pure gold: 

3 000 x 0,585 = 1 755 gr pure gold, a quantity which will be presented separately in the invoice 

expressed in currency value. 

This value is not included in the import taxable value and is reduced from the total value of 

imported gold. On the remaining value, the customs tax is calculated for the effect of customs tax 

and VAT, as per usual clearance procedures.  

The applied VAT on the remaining value is declared as deductible from A.  

 

II. The taxable value of processed gold supplied from within the country  
 

The value of supplies from within the country is as the overall payment for that supply. The taxable 

value of processed gold, supplied from within the country, is calculated, by deducing it from the 

overall supply payment, the value of gold used as raw material.  

 

Basic justifiable document is the suppliers invoice, the taxable person, issued in the buyer’s 

address, which is presented separately from the overall supply value, the value of gold used as raw 

material.  

 

 

Attention! 

 

The absence of such division of supply value from within the country, doesn’t provide the supplier 

the right to not include the taxable supply value, the value of used gold as raw material.  

 

Regardless the nature of supply, wholesale or retail and regardless the supply value, from the 

taxable person as supplier, a tax invoice shall be issued as determined in article 45 of the Law No 

05/L-037 “On the value added tax”.  
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Example: The taxable person under A, performs his economic activity in the area of processing 

and trading jewellery in wholesale.  

His client B is in the meantime a taxable person performing his activity in the area of retail sale 

of jewellery and other luxurious items.  

B orders and buys from A, couple of jewellery items with gold base, in quantity of 700 gr and 

stamped number of 750 (18 karats).  

- Conversion of the jewellery quantity supplied from pure gold: 

- 700 x 0,750 = 522 gr of pure gold. 

- The exchange rate published by KCB is: 

- 1 gr of pure gold = 20.00 € 

- The value of gold used as raw material. 

- 525 x 20.00 = € 

III. Application of procedures in “ASYCUDA WORLD” for determination of the taxable 

value for processed gold  

In Asycuda World system, an additional national code is created “ARI” for column 37 part two 

for heading 7113 of chapter 71 of the Combined Goods Nomenclature.  

a) First event with additional code 000, represents the case when the digit “per thousand” of 

pure gold (which is the equivalent in karats) is not expressed in the invoice and/or is absent 

as a stamp. In this event, the value of pure gold used as raw material will be considered to 

be included in the taxable value which is considered as basis for calculation of customs 

duties.  

In this event, there is no change on the calculation manner of the taxable base and it shall be 

calculated as for all the other goods.  

b) The second event with additional national code ARI, represents the case when the digit 

“per thousand” of pure gold (which is the equivalent in karats) is expressed in the invoice 

and appears with a stamp. In this event, the value of pure gold used as raw material will 

not be included in the taxable value which is considered as base for calculation of duties 

by creating two labels, in the first label the value of pure gold is presented with the 

description of pure gold percentage and then additional code ARI is used in column 37 

when exempted from customs tax 10 % and VAT, only for the percentage presented 

separately in the other invoice, whereas the second label shall have included the change of 

product price as in general with the percentage of pure gold.  

 

Remark: in the Customs declaration, column 41 is filled in with the weight of pure gold 

percentage for the specific type of gold.  
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When in the invoice we have the exact expression of pure gold percentage by type and the value 

of goods toward the weight and remained value of jewellery, two tariff codes are created for one 

type of gold depending on pureness.  

For every uncertainty, questions or necessary information you can contact the Customs Calls 

Centre in +383 – 38 540 350 or write to info@dogana-ks.org.   

 

 

25.11.2022 

Prishtina 
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